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George Zahul, CPA, PC
101 N Port Crescent St
Bad Axe, Ml 43413
939-260-0066

Independent Auditor's Report
To the Vilage Board
Village of Kinde
Kinde, M| 48445

| have audited the accompanying general purpose financial sialements of the governmental aclivities,
the business-typs activities, the aggregated discretely E(resented component units, cach major fund, and the
aggrecats remaining fund infarmation of the Village of Kinde as of and for the year ended Jancary 31, 2008,
which ecolleciively comprise the basle {inanclal siatements of the Village of Kinde maragement. Ly
respansibiily is lo express opinions on these inancial slslerents based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of
Amerca and the standards applicable to financial audits contained in Governmeant Auditing Standards, issued
by the Comptrolier General of the United States. Those standards require that | plan and peform the audit to
vblain reasonable assurance azout whether the financial statements ars free of material misstatemant. An
audit includes examining, on a tes' basis, evidence suppering the amaunts and disclosures in the finencial
statements. An aud’t also includes assessing the accounting principles used and the significant estimates
made by managemeant, as well as evaluating the overall financial statement presentation. | believe that my
audit provides a reasonabla basis for my opinien,

In my opinion, the financial statements referrod to above present fairly, in 2ll material respects, the
reepectiva financial aosition of the govarnmenial activities, the buosiness-iype activities, the aggregate
discretely presenied componsnt units, each major fund, and the aggregate semaining fund information of the
Village of Kinde as of January 371, 2006, and the respective changes in financial position and cash flows,
where applicable, thereof for the year ended in conformity with accounting principles generally accepied in the
Unitzd Slates of America.

In accordance with Government Auditing Standards, | have also ssued my repart dated June 28,
2006, on my cansideration of the Villagz of Kinde internal contrs! over financial reperting and on my tests of its
compliancs with certain provisions of laws, regulafions, cantracts and grant ecreements and athar matters.
The purpose of that report is to describa the scopse of my testing of intarnal controt over financial reperting and
compliancs and the resulis of that testing, and not io provide an opinion an the internal control over fhancial
reporting or on compliance. That report is an iniegral part of an audit performed in accordance with
Gevernment Auditing Standards and should be considered in assessing the results of my audit

The managements discussion and analysis and budgetary comparison information are not 2 required
part of lhe basic financial statemenis but are suppiemantary information required by accounting principles
generally accepied in the United Slatzs of Amerjca. [ hava applied cerlain limiled procedurss, which
consisted principaily of inquiries of manaﬁement regarding the metnods of measurement and preserdation of
the required supolementary informzation. However, we did nol sudit the information and express no oginion on
it




My audit wes conducted for the purpose of “orming opinions on the financial statements that
gollectively comprise the Wilage of Krnde basic dinancial statements, The supplemenial information is
presented for pumaoses of additional analysis and is not a reguired part of *he pasic financlal statementa. The
supplementary infoemalion has been subjected lo the audiling procedures applied in the audit of the basic
financial statements and, In my apinion, is fairly stated in all materlal respects in reiztion to *he basic financial
staternents taken as a whole. The supplemeantary information has not been subjectad io the auditing
procedures spplied in the aucl of the basic financial statements arg, accordingly, | exbress no opinion on

)\%ﬁ; Zal P CVAPC

Gecrge Lahul, CPA, PU
June 28, 2005




George Zahul, CPA, PC
101 N Port Crescent St
Bad Axe, MI 48413
939-260-0066

Report on Compliance and on nternal Control Gver Financial
Reporting Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Yilage Poard
Village of Kinda
Kinde, M| 48445

| have audited the financial statements of the govemmental activities, the business-type activities, the
agqregatzd diserololy presented companent units, sach major fund, and the aggrecate remaining fund
infermation of Village of Kinde as of and for the year anded January 31, 2008, which collectively comprise
Willage of Kinde basic financial statements and have issu=d my repor? thereon dated June 28, 2006, |
conducted my audit in accordance with auditing standards generally accepted in the United Statss of Ameriza
and the standards applicable to financial audits contained in Covernment Auditing Sfancdarda, issued by tho
Comptroller General of the United States.

Internal Control Over Financial Baporting

In planning and performing my audit, | cansidered the Village of Kinde internal conirel over financizl
reportinF in order fo defermine my auditing proccdures for the purpose of expressing my opinion on the
sinancial slatemente and not {o provide an opinicn on the interpal conool over financial reporting. My
consideration of the internal coniral over financial reporting would not necessarily disclose all maders in the
internal control that might be material weaknesses. A material weakness (s a reportabile condilion in which the
design or oeration of one or more of the Iniemal control components does not reduce o a relatively low level
the risk that misstaternsnts caused by error or fraud in ameounts that would be material in ralation 1o the
financial statements being audited may occcur and not be detected within a timely period by employees in the
nomal course of padorming their assigned functions. | noted ne matters involving the intemal control over
financial reporting and ils operalion Fal [ consider 1o be material weaknesses.

Compliance

As part of obtaining reasonable essurance about whether Yillage of Kinde financial stalements are free
of materlal mlsstatement, | performed tests of its compliance with certain provisions of laws, regulatians,
contracts, and gran: agreements, noncompliance with which could have a direct and malerial effect on the
determination of financial statement amounts.  However, providing an opinion on compliance with thoss
provigions was not an objective of my audit and, accerdingly, | do not express such an opinion. The results of
my tests disclosed no instances of noncompliance or othar matters that are required ta ba reported under
Goverrment Auditing Standards.,

This repart is intended eolaly for tha informalion and usa of the audit commitiee, managsmenti, the

State of Michigan, and the United States Department of Agriculture Rural Development anc is not intended to
ij shouig not be used by anyone other than those specified parties.

Thoep Falts FAVC

June 28, 2006




Village of Kinde
Management's Discussion and Analysis

This seclion af the Villages annuat inancial reporl presenls our discussion and
anaiysls of the Villages financlal performance during the fiszcal year that ended on
January 31, 2006. Please read it in canjuncltion with lhe village financlal statements,
which immeadiately folow this section.

Financial Hichilights

The 2005/08 fizcal years resulted in a Fund Balanes in the Gereral Fund of
$335,057.14. This was an axpected result for tha Village. The Fund Bzlance wag
sligntly higher than was orginally budgeted.

In total, Villags revenuss excesded $259,000 for fissal year ended January 31,
2006. Spanding over the same time pericd was $223,000. In both casas that was an
increase of approximataly $15 000 over fiscal 2005 for revenues and a decrease of
$2,000 for spending.

Ovarview of the Financial Statements

This annual report consizts of four parts = management's discussion and
enalysis (ihis seclion}, the basic financial statements, required supplementary
infarmation and olber supplemenisry infonmalion. The bas’c financial statements include
two kinds of statements that present different views of the Village:

The first two staiements are district-wide financial stetements that provide both
shart-terrn and lang-terrm Information about the ViEages overall inancial status.

Tre remairing stafemenis are fund financlal statemearnts that focus on Individua
parte of the Villages government, repotting the Villages operations in mare detail than
the disirict-wide statemenis.

Government-Wide Statements

Tha Governmant-wide statemants report information gbout the Village as a whaole
using accounting methods similar i those used by private-sector companies. The
statements of net asscts include all of the Villages assets and liabiities. All of the
current year's revenues and expenses are accounted for in the statement of activities
regerdless of when cash is received or paid.

The two government-wide sta‘emenis report the Villages net assets ard how
thay heve changed. Nelasaeiz - the difference netween the Villages asseis and
lighilities — are one way 12 measure ihe Villages financial healkih or position.




Village of Kinde
Management's Discussion and Analysis

The govermmentwide financial statements of the Village are divided into
categoriss:

Governmental Activities — Most of the Villages bazie services are included here, such
g3 public safety, public works, &nd general administration. Property taxos, state-shared
revenue, and charges for services provided most of the funding.

Business-type Activities — The Village has a sewer systerm and chargas fees to
customers to help cover the costs of the services it provides. The Millages sewer system
is freated as a business-type activity.

Fund Financial Statements

The und inancial sldlemenls provide more detailed information abcut the
villages funds, focusing on its most significant or "major” funds — nol Lhe Villkge as a
whole. Funds are accounting devices the Village uses to keep track of specific socurces
of funding and spending for particular purposas:

Seme funds are raquired by Siate law and by bond covenants.

The Village establishes other funds to contrsl and manzge maney far
parficular purposes,

The Village has two types of funds:

Governmental Funds — Most of the Villages basic servicas are includad in
govemmenial funds, which fecus on how cash and other financial assets can readily be
corverted to cash flow in and out, and the halanges left at year end that arc avallable for
spending. The governmental fund statements provide a detailed short-term view that
helps determing whsther there are more or fewsr financial resources that can be spant
in the near fuiure o finance the Villages programs.

Proprietary Funds — 3ervices for which the Village charges customers a fee are
generally reporled in proprielary funds, Proprislary funds, ke goveimment-wide
stalemenls, provide both long-term and shot-term financial information.




Village of Kinde
Management's Discussion and Analysis

Financial Analysis of the Village as a Whole

Met Assets

Village net assefs increased during the fiscal 2008, Deprecialion of Village
assels, $24 485, as opposed to $36,500 in new purchases also had an impact,

Village of Kinde

2006
Current and other Assets 600,757
Capital Assets, Less Accumulated Depreciation 334,308
Tatal Assets 935 065

Oriher | iahilities 8,871
Tatal Liabilites ; 5,871

Met Assets:

Invested in Capital Assets net of Related Lebt 82,014

Other - 61,873

Unrestricted 785207
Tetal net Assets (defic't) 828,084

Changes in Village of Kinde Net Assets

Revenues

General Revenues
Property Taxes % 108,135
State Revenue Sharing 105,123

Other e 3 2AF
Tnial Revanueas L 326,505

Expenses

General Governmment
Public Services
Sanitation and Sewer
Roads

Mizcellzneous

Business Type Activilies
Unallocatcd Depreciation
Total Exoenses

Incresse in Met Assets

32,373
45,009
34,653
32,630
60,055

24,185

d 238,194




Village of Kinde

Management's Discussion and Analysis

Governmental Activities

Revenues for covernmental activilics totaled $326,505 in 2005, A total of
$108,135 was in the form of property tax eollections an increase of 57,075 over 2004,
This increase is due to the continuing growth in the tax base. State-shared revenues
continue to be of concem. While it provided $105,123, we are unceriain what will
happen in 2006 given the State’s financial difficuliies. Charces for services, primarily for
sewer and refuse operations, generated $72,3686.

Financial Analysis of the Villages Funds & Budgets

The Villages Funds ended 2006 with a fund balance of $4 14,096, Several
factors affected operating results. Tex collections were 5108,135 for 20CH, which is an
incregse of 57,075 over 2005, Additionally, other revenue was $205,488 in 2006, which
is an increase of i, 562 over 2005, Total revenues in the Villages Funds of 5313633
excesded expenditures of $262 708 by $50,834 and increased fund balance by the
same amaount,

The General Fund bucdget is amended throughout the year as deemed
negessary, his is primarily done to prevent expenditures from exeeeding the budget.
With that in mind, the General Fund expendituras wera 84 parcanl of budgest. With tha
exception of the previously mentionad items, no major General Fund arsas werg

significantly undor or over budget.

Capital Assets and Debt

The Village made capital purchases of §36,500 during the vear.

Factors Bearing on the Villages Future

The village cumently accesses two types of taxes on for General Operating and
one for streets, The slreels millage has been mainly used for reconstruction of existing
streets and has been sufficient to mesal lhe needs of Lhe Villaye.

The sewer operating fund and the sanitalion fund balanoes a@re al an aceezslable
level and ne fee Increases are belng antictpated in he near future.

At this time the Village has taken the sreliminary steps to look into financing for a
Village wide water distribution systam. The water pipeline fram Port Austin o Bad Axe
runs on the west Village limits and water is suppose to be available late this year. Af thiz
time the Council is planning a Fublic Hearing to gage the number of residence in favor of
the project; however any maters regarding financing of this will be at least thres to five
years down the road.




Village of Kinde
Managemsant's Discussion and Analysis

Contacting the Villages Finangial Management

This financial repott is designed to provide our citizens, taxpayers, customaors
ard investors and creditors with a genaral overview of the Yillages finances and to
demonstrate ihe Vilages accountability for the monay it receives. I you have gueshions
about this report ar need additional information, cantact in writing the Business Office,
Wilage of Kinde, 405 Main 3treet, Kinde, M[ 48245,




Village of Kinde
Statement of et Assets

January 31, 2006

Erimary Govarnment
Governmental Business-type Total
Activifies Actviities

Assets

Current Azsots
Cash and investments 40081928 4§ 1E9,734.34 &7L,5E3.62
Accounts Neceivakle 12,105,349 12,603.20 24 TOR.50
Prepaid Insurancs 3,500,008 0.00 056607
Oua From Other Govenmental Units L] 0.0 1,738,402
Total Current Ascels 41B,320.07 182, 427.54 BOD, THE.B1

Property and Equipment
Property ehd Eguipment 260,442.04 801,058,341 1,361,501.32
Less Accumulated Depreclatlon [17B,428.0C) {546,785.10) {727,183.00)
Wt Property and Equipmant 82,014.04 252,294 31 334,308.35

Tatal Asscts 500,343,114 454,721 85 835 784 .95

Liabilities and Net Assets

Current Liabilitiss
Accounts Payable 2258.84 Q.00 225004
&rrniad Payroll and Taxes 1.973.97 0.0 1.47397
Due To Other Govenmenial Units 0.o0 1,733.40 1, 72840
Total Current Liahilitios 4,232 81 _1,73540 5,072

Leng - Term Lighilities a.on 0.00 0.00

Total Liabilitie= 423281 1, #2440 501,27

Nef dysets
Invested in cepilal assats nel of relatad dabt 92.014.04 i} A2 01404
Unrestricted 414.096.26 3T1,11045 Fa5.2068.71
Diepr Transfzmod from Cperallsns .00 {103,818.00) (163,615.00)
Caontrbutions In Aid 004 225, 488,10 228 450.00
Total Net Assels 40811030 % 43208343 § 92909375

The accomgenying notas arg an integral part of the fincneial statements.
o




Village of Kinde

Staterment Of Activities
For the Year Ended January 31, 2006

Governmental Activites

Program Revenues
Met [Expense
RBevenue a
_J:_.gtam Charges Far, Dpﬂranng
Functions/Programs Expenzes SErvice:s Grank: Assets

movernmental Activities

General Gavemment § dRdras By § . (3,373.223)
Public Safety 0.436.75 0.00 ) {5,436.75)

Public Woths 25,118.59 0.00 . {25,118.53)
Public Buildirgs snd Grounds JA54.FF G4Z.40 a, (5,212.47)

Recreation and Culture B Ho® 55 020 00 a {E.67R.58)
Sanitztion 16,930.5¢ 2221706 a. 2 286,52
Roads 49 R40.32 0.n0 1. (32,530.24)
Sewer Operafions 14,722.49 BD,181.18 1, 35,426 61
Unallocatad DEDFEGiEHUﬂ a4 485,00 000 | {24.‘155.05]

Miscellaneaus £9,005,22 0.0 | {68,005 22]

Total Gavernmental Activitios £ o9g 0440 ° 7393058 & {164, 969.631

General Revenues

F-operty Taxss Gans sl 108, 135.34
Stzte Revenue Sharing 1L, 12,4
Investrment Eamings 12,8049 .65
Couanty Revenus Sharing #,650.00

Other 10,888 75

Total General Revenue=s 252 574.77
Change in Net Assets {Deficit) BE.710.84
Ket Assets Beglnnlhg of Year 840 TEZ.1

e

Mat Azcete End of Yaar E 070,053,758

Tha aceompanying notes arc an integral part of the financial statements.
16




Village of Kinde
Combined Balance Sheet

All Fund Types
January 31, 2006

Governmeotal Eund Types  Proprietery
E -

General Speclal Sowgr
Reveune Oparating

Assels

Czsh and Invesiments 5317.662.02 % B3,255.36 $160,73434 §  E¥OEELE2
Account Receivable 12,105.39 0.0o 12.083.23 24,708.59
Due from Special Revenue Funds 5.126.24 0o 0.00 a,126.24
1A frem Sewar Fund 1,73R.41] k.00 1A% 1, 73840
Frepald Insurance 3,666.C0 .00 000 3568600
Land, Buiding, and Equip-net 0.00 GO0 25220431 252,284,531

Tota! Aseols B340,.1A9.05 & A396530 fi434 721085 4 858177 18

LizabHitles and Fund Equity

Current Liahbilitias

Accounl Payable 3 220864 § 0.00 003 % 2,220.04
Szlares and FI'iIF:gES PEI‘,I'E'.'Z”E 1,873,897 .00 .00 1,573.57

e tn General Funds {1.00 5 126.24 1,¥35.40 O, BE4.54

Total Liabilities 4,292.51 5,126.21 1,738.10 11,087.15

Fund Equity
Cortributions & Grents in aid of Construction 225,488.00 225 458.00

1 ass Depraciation tfransferad from oparatlons {163,615.00) (163,615.00)

Ftincl Balances:

Ralainad Earnings Q.o Qo 37111045 ar1,110.25
Unreserved 335057.14  78,139.12 00 414.006.26

Total Fund Equity 335,057.14 _ FA30.12 43288345 847 07971

Total Liakilities and Fund Equity £240,189.95 § £A0G5.95 £434.72185 & PSE.177.16

The acenmparyl1g noles are an (ntenral part of the financlal statements.
11




Village of Kinde

Combined Statement of Revenue, Expenditures and
Change in Fund Balance - All Fund Types
For the Year Ended January 31, 2006

Govarnmental Eynd Typos Total

Genetel Special
Eevepue

Cnly
Revanues

Taxes-Current £108,135.34 000 % 108,135.34
Stake Soutcas and County Sources 53, 704.00 51 07003 111, 773.63
Intergovernmental 41,435.67 003 41 435.87
Garbagz Colleclives 22 2i7.06 n.03 22.217.06
Interest 4, b2 2 2.110.45 8,632,710
Miscellaneous Reveue 21.419.15 .03 2141915
Total Ravenuas 250 543.43 S4.089.52 313,682.08

Expanrdituras

Leqislalive 761727 0.00 TEIT.ET
Ganeral Govenmment 24755096 0.00 24,758,565
Sirests a3.00 Q0,080,865 a0.080.86
Publc Buildings end Grounds 385477 0.00 a,BE4.77
Publc Safaty 9,436.70 0.00 443672
Public Waoks #5,118.59 3,00 23,118.55
Recreaion 608856 0.an 6,590,568
Garbagest 103, 230 54 .00 19,027,654
Other f9,055.22 0.00 60,056.22
Capital Outlay d6,2a0.00 0.00 36, 38000
Tctal Expenditures 202 717.EG 6008064 22, TE0.52

Excess of Revenues aver Expenditures AE.ARL.TT 5, 0T 34 5L B34435

Other Financing Sources (Uses)
Operaling Transfers in 0.00 21,000.00 21,000.00

Cpperating Transfers gut v21.000.00 0.00 {21,000.003
Tatal Other Flnancing Sources {Lses} 0wy 2100000 0.00

Excess of Revenues and Sther Sources
Over{Under|Expenditures and Other Uses 25,8258.77 18,008 66 g0.834.43

Fund Balance Beginning of Yaar 300,131.37 53,130.46 383,261.83

Fund Balance End of Year £5335.067.44 4 FE180.42 3 414 00GI6

The socompany by noles are an integral part of e financial statemsnts.
12




Village of Kinde
Proprietary Fund Type - Sewer Operating Fund
Statement of Revenues, Expenses and Changes in

Retained Earnings Budget and Actual
For the Year Ended Januvary 31, 2006

QOperating Revenuos

Sewer Fegs
Interest
Total Operating Revenues

Operating Expenses

Wags Reimbusamants
Bookkesping Wages
Collectan Expense-Gffice Supplies
hMatenals-Meintenance:
IN=lLirance
Uiimlies
Equipmert Rapairs
Depreciation
Mimece | lzreaus
Equipment Rental
Membarshin And Otas
Bank Charges
Scheolirg, Mileage, efc.
Profassional Fees
Offica Supplies

Total Operating Expenses

Dperaiing Incorne {loss)

Othar Income {Expense}

Budget

BC,500.0D
2,200.00

i 50,751.10

4,” 56.95

[34.5.90)
1.556.9%

52.800.00

44,308.05

1,803.0%

£,300.00
§,000.00
700.00
4,700.00
100.00
1,526.00
2,30C.00
13,006.60
50€.00
5.DBC.0D
250,00
250.00
2,000.00
2,500.00
100.00

8,601.27
0.00
277400
£3.10
t.aa
1.3B6.69
* 106,50
13,561.00
[T

L. 442 HE
200.00
155,20
0.00
1,B60.00
0.0o

42 G240.04

dd B e

0373
1,003.00
423.00
3,835.90
1U9.0d
23131
893.50
-361.00
483,00
QY2
50.00
Gd B0
2,000.00
G20.00
100.00
IRTE el

12.100.00

21,831.11

11,451,141

Met Incame (loz5) From Dperations
Add: Transfer af deorecialion on assels

acquired with contributiong and grants

£ 018000, 21,834.01

in aid of constrLction to contributed equity 2,957 .50

— e —

Net Income {Loss) 25,591.41

Retained Earnings Beginning of Year 345,510.04

Retained Earnings End of Year 5. griddaes

Tha accompanying noles are an Integral port of tha financ’al stalements.
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Village of Kinde
Reconciliation of Fund Balances of Government Funds
to Net Assets of Government Actlvities
For the Year Endad January 31, 2008

Furnd Balances Talal Governmental Funds i

Amounis reported for gavernmental activities in e statement of activities
ara different becasbse

Capilal assets used in govemmental activilles are not financial resources expenditures in the
year [nedarred and ame nnt rrortad in e onds

Property and Eguiprment
Less Accumulated Depreciakion

Aucrued [nleest on debt is not recorded in governmen:al furds urtl it is paid
Accrued Interast Payahle Reqginning of Year

Accrued Interast Payable End of Year
Cither

Met Assets of Govaramental Activities ]

The accompanying notes are an integral part of the financial slalemente,
14
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Village of Kinde
Recongiliation of the Statement of Revenues, Expenditures and Changes
in Fund Batances of Governmantal Funds to the Statement of Activities
For the Year Ended January 31, 2006

Net Change in Fund Balancas Tatal Gevernmental Funds TR 47584

Amaunts reported fo- governmenlal aclivilies in 1he statement of activities
are different becalise

Gaovernmeantal funcs report capital outlays as expenditures in the year ‘nouTed and
deprecialion is racorded for assets In the statrent of acklvities

Depraciaticn Exparss (24, 26500}
Capital Chitlay 3, 456007

Accrued Inkerost on long term cebt s racertied in the statemant of actvities when incurred
it i= ot recorded 'n govemimental “unds unti] it is patd

Accrued Inerest Payable Baglnning of Year

Accrued Inerest Payaitle End of Year
Qthor

Procesds and repayments of orincipal on long-lerm debt ara reveruss and
expenditures in the government funds, but not in ibe statement ol aclivilies

Proceecs from new Dabt 0o

Change in Met Assets of Governmental Aciivities § 38308

The accompanyihg roles are an ntegral part of the finarclal stalements.
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Village of Kinde
Proprietary Fund Type Sewer Operating Fund

Statement of Cash Flows
For The Year Ended January 31, 2006

Cash Flows From Operating Activibes

Mat Income {Loss) §oassua
Adrustmeants to raconziie MNet Income

{Loss! Ip ne: Cash provided by

(uzed in) operaling auliv.lizs.

Repraciation and Amorization 8.604.00
Lossas {Gains) on sales of

Fixed bssals

.00

Ceorsasa (Incroaze) n
Opereting Asscta:

Heocounts Receivable {3,540.10)

Inrreasa (DAcraasz) in

Opemting Liab'lijes:
Accrued Liabilitles 0.0
Tatel Adjustments B,CE3L0

Met Cash Provided By [Used in)
Operating Activities a1,665.31

Cash Flows Fram Investing Activities
Proceeds From Zalz of Flxed Assets

Net Cash Provided By {Used In}
Investing Activities

Cash Flows From Financing Activitios

Net Cash Provitded By (Used In)
Financing Acfivitios

MWet Increase (Decrease) In Cash
and Cash Equivalents 31,6558.31

Cash and Cash Equivalents Beginning of Year 148,07%.03

Cash and Cash Equivalants End of Year I 169,724.34

The azcompanyihg notes are an integral part of the finenclal statenenis,
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Village of Kinde

Motes to Financial Statements
January 31, 204G

Note 1 - Sumymary of Significant Accounting Policies:

The accounting polisies of the Local Governmantal Unit conform to accounting principles
generally zccepted in the Unitec States of America {GAAP) as applicsble ta governmental units, The
{ollowing i= a summary of the significan: accounling policies used by the Local Governmental Lnit;

A. Reporting Entity

The Local Governmental Unit is governed by an electad councll (Board). The accompanying
financial staterments present the government and its camponent units, entiies for which the
government is conziderad to be financially accountable. Hlthuugh blended ccmponent units are legal
separate eniities, in subsiance, they are parl of the govarnment's oparations. Each discrately
presented somponent unit is reported in a separate coumn in the government-wide financial
siatements to emphasize that it is legally separate from the government.

B. Government-Wide and Fund Financial Staterments

The government-wlde financial siatements (i.e., the statement of net assets and the statement
of changes in net assets) report information an all of the non fiduciary aclivilies of the primary
government and its companant units. For the most part, the effect of intar fund aclivity has been
rermoved from these stafements. Governmenial activifies, normally supported by taxss and
intergowernmental revenues, are reported separately trom business-lype activities which rely to a
significant extent on fees and charges for suppor.

The statement of activities demonstrates the degree to which the dircot expenses of a given
function or segment are offsat by program revenuss. Direct expenses are those that are clearly
identitiable with a specific function or segment. Program revenues include: (1) charges to customers
or applicants wha purchase, use, or directly benefit from goods, services, of privileges provided by a
given function ar segmeni; and (2) granis and contributions that are restricted to meeting the
operetional ar capital requirerments of a particular funciion or segment. Taxes and other items not
propery inciuded among program revenues are reported instead as general revenue,

Separate financial statemenls are provided [or governmenlal lunds ard proprietary funds.
Major individual governmental funds and major individual enterprise funds are reported &5 separate
columns in the Tund financial statemeants,

Governmental Funds

Governmental funds are those funds through which most governmental functians fypically are
financed. The acquisition, use and balances of the government's expendable financial resources and
tke related current liabitiies are accounted far through governmental funds.

The Governmeant reports the Following major governmental fund:

The gereral fund is the Government's primary operating fund. It eccounts for all Rnancial
resnurces af the Government, except those requlred to be accourted for in another fund.

7




Village of Kinde
Notes to Financial Statements
January 31, 2006

Cther Non-Major Funds

The special revenue funds account for revenue sourcss that are legaily restricted to
sxpenditures for soacific purpasas (nat including expendable trusts or major capltal projeets). The
Government accounts for its major and (ocal street activities in the special revenue funds.

C. Measuremeant Facus, Basls of Accountlng, and Flnancial Statement Fresentation

The government-wids financial statements ars reperted using the ecanamic resources
measurement focus and the accrual basis of accounting, as are ke proprietary fund and fiduciary fund
financial staterments. Revenue is recorded when earned and expensas are recorded when a liabillty is
incurred, regardless of the timing of related cash Tows. Property taxes recognized as revenug in the
year for whicn they are levisd. Grants and similar items are recognizes as ravenue 8s soen as all
eligizlity requirements imposed by the provider have baan medt.

As a ganeral rule, the effect of inter fund activity has been eliminated from the district-wide
financial statements.

ArmoLnite reportad as program revanue include (1) charges to customers or applieants for
goods, services, ar privileges provided; (2) operaling grants and contributions; and (3) capital granis
and contributions. Intamally dedicated rescurces are reported as general revenue rather than as
program revenue. Likewise, ganeral revenue includes all laxes and unrestricted State aid.

Govemmental fund financial staterments are reported using the current financial resources
mrezsuremeant focus and the madified ancrual basis of accounting. Ravenue |s recaognized as soon as
it is both measurable and availabie. Revenue is considered o be available if it is collected within the
currsnt pariod or soon enough thereafter to pay liabilities of the curront pered. For this purposs, the
government conelders revenues (o be available if they are collectad within 60 days of the end ef the
current fiscal perind. Expenditures generally are recorded when & lisbility is incurred, as under accrusl
aceounting. However, deht service expencitures, as well as expanditures related o compensated
absences and claims and judgements, are recorded only when payment is due.

Property taxes, intergovernmantal grants, and interest associated with the current fiscal periad
are all considerad to be susceptible to acerual and so have heen recognized as revanue of Ihe currenl
fiscal period. All other revenue items are considered lu be availkable only when cash is received by the
government.

Private-sector standards of accounting issued prior to Decamber 1, 1989, are generally
followed |n both the govarnmeant-wide and proprietary fund financial statements to the exient that those
slanderds do nol conflict with the standards of the Govemmental Accounting Standards Board. The
govemmeant has elected not to follow private-sector standards issued after November 30, 1989 for its
business-type activities

18




Village of Kinde

MNotes to Financiat Statements
January 31, 2006

Proprictary funds distinguish opcrating rovenue and cxponscs from non oporating ikams.
Qperating revenue and expensas generally result from praviding services and producing and delivering
foods in connection with and aroprietary fund's principal ongoing operations. The principal operating
revenue of our proprietary funds elate to charges to customers for sales and services., The water and
sewer fund also recognizes the portion of tap fees inlanded to recover currenl cosl {&.g., labar and
materials to hook up new customers) as operating revenue. The portion intended to recover the cost
of the Infrastructure is recognized as non operating reverue. Operating expenses for proprietary funds
incluce ihe cost of sales and services, adminlatrative expenses, and depreciation on capital assats, All
revenus and expenses not meeting this definilion are reported as non aperating revenus and
expenses.

D. Assets, Liabilities, and Net Assets or Equity
Bank Deposits and Investments

Cash and cash equivalents are considersd to be cash on hand, demand depasits, and short-
term: investments with a maturity of three months or less when acquired. Investmenis ara stated af fair
value.

Receivabkles and Payable's

In ganeral, autstanding batances between funds are reparted as "due to/from other funds.”
Activity between funds that is repraseniative of landing/bormowing arrangements cutsianding at the end
of the fiscal year is roferred to as "advances to/from other funds." Any residual balances outstanding
between the governmental activities and the business-type activities are reported in the government-
wide financlal statements as "internal balarces.”

All trade and property tax recaivables are shown as net of allowancs for uncollectible amounts.
Property taxes are levied on each December 1st on the taxable valuatlon of property as of the
praceding Decamber 31st. Taxes are considered delinguent on March 1st of the following year, at
which time penalties and intzrest are assessed.

Inventories and Prepaid ikems

Inventories are valued at cost, an a first-in, firsf-out basis. fnventonies of governmants! funds
are recorded as expenditures when consumed rather than when purchased. Cerfain payments to
vendors refect cost applicable to future fiscal years and are recorded a3 prepaid itstms in bath
gavernmentwide and fund financial statements.

Restrictad Assets
The revenue bonds of the enterprise funds require amounts to be set aside for construction,
debt service principal and interest, opsrafions and maintenance, and a band reservs. These amounis

have been classified as restricted assais, as wall a5 amounts on deposit at the county being held for
the construction or debt service of the Local Unit of Government's water and sewer lnes.

10




Village of Kinde

Motes to Financial Statements
Januoary 31, 2006

Capital Asseis

Capltal assets, which Include property, plant, equipment, infrastructure assets (e.9., roads,
brideges, sidewalks, and similar items) are reported in the applicable governmental ar business-type
activitics column in the government-wide financial statements. Copital ossats are defined by the
government as assets with an initial individual cost of more than $1,000 and an estimated Lseful life in
excess of wo yaars. Such assets &ra recorded at historical cost or estimated historical cost if

purchased or constucted. Donated capital assets ere recorded al eslimated [air markel value wl the
date of donation.

Interest incurred during the construction of capital assets of business-type activities is included
as part of the capitalized valus of the assets canstructed. During the surrent year, S of interest
expense was capitalized as part of lhe cost ol assets under construction.

Propatty, planl and aquipment is deprecialed using the straight-line methad over (13" estimated
useful life.

Compensated Absences [Vacation and Sick Leava)

It is *he governmeani's policy to permit employess to accumulate eamed but unused sick and
vacation pay benefits. There is nn fiahility for unpaid accumulated sick leave since the government
does not have a policy to pay any amounls when smployzes separale Tom szivice wilh lhe
government. Ali vacation pay is accrued waan incurred in the government-wide, proprietary and
fiduciary fund sinancial s:atements. A liabiity for these amounts is reparted in governmental funds only
for employee terminations as of year-end,

Long-Term Ohligations

In the gavernment-wide financial siatements and the proprietary fund types in the fund nancial
statements, [ang-term debt and other long-tenm ohligations are reported as lahilities in the appicable
governmental aclivities, business-type aclivities, or proprielary fund lype slalement of ned assels.
Bond premiums and discounts, as well as issuance cosls, are deferred and amortizad over the life of
the bonds using the sffective inferest method. Bonds payabls are reported net of the asplicabls bond
prermium or discount. Bond issuance Costs are reported as defered charges and amortized over the
term of the refaied dabt. In the fund Mnanclal stalements. governmantal fund types recognize bond
prermrums and discouns, as well 25 bond issuance costs during the cument period. The face amount
of debt issued is reporied as other financing sourses. Premiums received on debt issuances are
reported as othar financing sources while discounts are reported as other financlng uses. Issuance
cosis are reportec as debt service expendituras.

Fund Eguity
In tha fund financial statements, governmental funds report reservations of fund balance for

amaunts that are no® available for approprallon or are legally restricted by outslde partles for use for a

specilic purpose. Besighalions of fund Lalance represent tentative management plans that are subject
to change.
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Village of Kinde

Netes to Financial Statements
January 31, 2006

Comparative Data/Reclassifications

Camparative tokal data for the prior year has not bean aresented in the fund financial
statemenis.

Mote 2 - Stewardship, Cempliance, and Accountability:

Budgetary Information

Annual budgets are adopled on a basis consistent with accounting principles ganarally
acceptad in the United States of America and State law for 2 Government Funds. All annual
appropristions lagsse at fiscal ysar end.

The budget document prasents information by fund and function. The legal level of budgetary
control adopted by the goveming body (ie., the |evel at which expenditures may no: legally exceed
approprialions) is the function level. State law requires the Government 1o have its budget in place by
the beginning of its fiscal year. Expenditures in axcess of amounts budgeted ara a viclation of
Wlichlgan [aw. Sate law permits governments to amend their budgets during the year. During the year,
the budget was amendad in & permissible manner, There were no significant amendments during the
year.

Amounts encumbered for purchase ordars, contracts, etc. are not tracked during the year.
Budget appropriations are considered 1o be speni once lhe goods are deliversd or lhe services
rerered,

Excess of Expenditures Qver Appropriations in Budgeted Funds

Curing theyear, the Governmeant incurred expendifures in cerain budgeted funds which were
in excess of the amounts budgested, as showh ir the statements of Actual vs Budgeat.

Deposits
The Government's cash accounts conzist of variaus interest bearing checking and savings

accolnts. At year-end, the carrying amaunt of the Govarnmenl's deposits was $110.086.85 and the
hank balance was $123,783.56.
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Village of Kinde
Notes to Financlal Statements
January 34, 2006

Investmonts

State statutes suthorize the Government to Invest in abllgations of the LS. Traasury and U.S.
agencies, deposit agreements with federally insured financial institutions within the State of Michigan,
high grade commercial paper, repurchased oblipations of the WLE. govermment and U.5. agancies,
banker's accaptances of U.S. barks and mutual funds comprises of the above authorized investments.
As of danuary 31, 2008, the Government investments consisted of certificates of deposit ard Money
Market Funds which the carrylng amount and the bank balance was $460,5658.71.

The total Gaverarnent cash and investments amounted to $570,653.82 as of January 31, 2006
and $200,000.00 was covered hy Federal Depositary Insurance.

Receivables as of year end for the governments indivicual major funds and the olher nor major
funds In the aggregate are shawn in the respeciive slalemenis.

sovemmeantal funds report deferred revenue in cannecticn with receivebles for revenue that is
not considered ta be gvailable to liquidate labiltics of the current period. Governmental funds also
defar ravanue racegnition in connection with resources that have been receved but not yet earmed.

- i ms:

The Village of Kinde participates in a plan by the Municipal Employees’ Retirameant Syslam
[MERS), which is administered by the State of Michigan. The system provides the following
provisions: Mormal retirement, deferred refirement, service reflrement allowance, disablilty ratiremen?
allowance, non duly-connected desth and post-relirement adustments o plan members and their
beneficiariss, The service requirement is computed using credited service at the time of termination of
membership multiplisd by the sum of 1.5 parcent time the final average compensstion (FAC) with a
maximum henifit of 80 percent of FAC. The most recent period for which actuarial data was availabie
for the fiscal year ended December 31, 1997.

WMERS was organizad pursuant to Section “2a of Actit156, Public Acts of 1851 (MSA5.333{a);
MCLA. 46.12(=)), as amended, State of Michigan. MERS is regulated under Act Na. 427 of the Public
Ants of 1984, section of which have been approved by the State Pension Commnission. MERS lssugs
a puklicly available finansial reporl ihal includes lnancial slalement and reguired supplementary
imformation for the systems. That report may be obiained by writing to the MERS at 447 North Canal
Street, Lansing, Michigan 48847-8755.

The employae of Villags of Kinde contributes 5% of s gross wagas io the retirement plan. For

lhe fiscal year ended January 31, 2006, $288.13 was contributed by the emplayee and $1,093.84 was
contributed by the Village to MERS.

22




Village of Kinde
Motes to Financial Statements
January 31, 2006

Note B - Transfers!

The Gerera! Fund transferred 821,000.00 to the Local Street Fund.
Mate ¥ = Contingent L ighillties:
Contingent Liability - Unemployment Compensation Costs

The Government has slacted to be treatec as a reimbursing employer for Unemplayment
compensation purpeses. Any unemployment benefits paid tc Government employees by the Michigan
unemploymenl fund must be reimbursed by the Sovernment on a dollar for dellar kasis. The
contingent liability for unemployment benifits is not recognizad in the accompanying finencial

statements, Tha cxpenze is recognized at the time the (Ssovernment becomes liabla ta tha Stabe of
Michigan for unemployment benefits paid.
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Village of Kinde
Budgetary Comparisaon Schedule
General Fund
For the Year Ended .Jenuary 31, 2006

Fun

Variance,
Qrigrnat.

Einal

%ﬂuﬁliﬁ:ﬁf Einal Increane
Budget {Decrease)

Revenues

Taxes-Current fitdonnon & 0 1000003 & 000 %10613834 §  7,135.34
S.ate SoJrces E0,000.00 30,000.00 £.70 56,704.00 B,794.00
Intergovemments| 27,000.00 37.000.00 0.0 41,435.87 4,433.97
Garbage Collections 41,0000 2 Dol LM 2217 05 1,517 O
Other 4, B00.00 4 500.00 0.20 2141815 *B.B18.15
ntorost 5,000.00 5,000.00 .00 B, el 21 1,542

Tetal Revenues 218,500.00 2160000 DA0 24054243 4

40,4343

Expenditures

Leglslative 8,000.00 £ 50000 (150000 T.617.27 LT 2T
Sanaral Covemmert 35,0682.00 A0 462,00 4,500,008 24,755 86 15, 708.04
Public Buildings and Grounds 11,200,010 11,200.00 o.oD 2,354.77 F.045.23
Publlc Safety 1550300 18,000.00 500.00 0,430.75 §,562.25
Public ¥works 33,L00.00 36,700.00 §,700.00 25,118.58 13,5874
Recraation 9,800,010 13, RAO%.0N 4,000.00 i, 508 56 7.201.44
Carbace 2B, E00.0D 28, HIA.A0 £,800.00 18,0890.54 ra 05045
Cther 74,000.00 52,208,400 21,8033.00 5,055.22 16,655 22
Gap'tal Qutlay 340 .00 3,00 36,350.00 {36.200.00)
Total Expendltures ZiB,25.00 200,8562.00 1540200 2021766 1 1,655.66)

Excesc of Revanues ovar Expanditures 253800 17 FaB.CO 15,400 &R, RAE 77 At noY.77

Ciher Financing Sources {Uses)

Operatirg Transfers 0. Quog LI . .00
Operaling Transhers ouf {31.000.003 {31,000.00) 3040 {21,0C05.00) 10,060.01
Tatal Cther Finanging Sources {Uses) £31,000.00} {31,000.000 300  {21,00900) 10,060,00

Excess of Revenues and Other
[13.262.C0) 15,400.00 A5.825. 77 F  40,0BY.TT

Fund Balance at Beglnning of Year 39013137

Funcd Balance at End of Year % 33505714

The accompanying notes &' ar inlegral part of the financial statements.
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Village of Kinde

Special Revenue Funds
Combined Balance Sheet
Jdanuary 31, 2006

Assets

Cutrant Assats

Gash b _ 1204601 § 71.219.595 3 8326526

Total Assets & 1204801 § 7121835 9§ 83,264,536

Liahilities and Fund Equity
Current LiabilltFes

Due to Generzl Fund 186885 5 325730 B 5,128 24

Total Current Liabilities 1,AG8.05 3 257 30 &,128.24

Total Liabilities 1,858.85 2.257.20 3,12€.24

Fund Equity
Unreserved 017718 7 961.95 7813012

Total Liabilities and Fund Equity & 1204601 & 71 ad0485 = B3,265.36

The accompanying nobse ara an inlagral part of tha financial stalemenls,
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Village of Kinde
Special Revenue Funds
Statement of Revenues, Expenditures, and Changes In Fund Balance

Budget and Actual
For the Year Ended January 31, 2006

Yari Major Stroet Variance

Eavorahle Eavorable
Actual Budoet [Unfovorable) Actual Budget {Uinfaverable)

Revenues
Gag and YWeight Tax Fi04580.76 F MOCDOG h 146070 £34.0548.27F §33000300 4§ 1,848.27 E£35,329.03
County Tax B.E40.00 B Q0L LIL Hal.00 4.0¢ 0,00 .00 6,850,J9
Interast 18813 Z00.0G6 (10.67) 192" 36 G060 T334 211n.449
Total Revenues 1737968 1520000 2,118.88 36, 7/EABEE  33,800.00 3.168.63 54 084,52

Expenditures
Consta~tion MA5195 32 A30.00 AR08 0.o0 B, 30000 630000 2913135
Maintenace 1,580.12 7.350.00 5,Fof_E8 7626817  &0,000.00 12.373.83 9,216,329
Professional Fess 2,380.00 4,000.00 1,426.00 230.00 1, 500,00 B20_00 3,160.30
Egquipmieni Renlal 5,183.17  5.200.00 C.63 1335845 1340000 4055 1055262

Total Expenditures 3831824 45,100.00 10,284,786 21433562 41.200.00 19.034.568  BDUBD.BG

Exceas Revenues over
Expenditures (21,195,535} (32,900.00) 12,7165 1527401  (7.500.20) 23 A04.0F (5,091.34)

Other Financing Sourees (Uses)
Transfers From General Fund 21.00000 3003000 B.00C. 00 o.00 0.or  21.000.00
Transfer (Ta) Fraem Ma)ar Bteeet Fund Ca0 7530400 7,500.00 : t¥,500.00) [7.500.00) .00

Tatal Other Financing Sources {UBEE} 21,000.00 37,500,400 16,50C.00 I {7.500.00) 720000 21.000.00
Execess of revenues and ather
financlng sourcas aver (under}
expenditures and ciher finarcing uses (1BE45) % 363000 3 (3,70535) 1520401 §1530000) § 200400 “RA03RS

Fund Balance Beqginning of Year 13,373,481 52 FET.05 65 13746

e L st . .

Fund Balance End of Yaar F1317706 SE57.001.00 $78 139.12

—_—

Tha accompanying notes are ar inlegral par: of the Tnenclal statements,
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Revenues

Cur-ent Taxes

Interest on Delinguent Taxes
Sales Tax

Park Township

Viliage of Kinde

General Fund
Schedule of Revenues Actual and Budget
For the Year Ended January 21, 2006

108,135.34
§43.78
S59.794.00
aa0.00

Equipment Rental Lcca; Street 510317
Equipmont Rental Major Strect 13,359.45
Equlpment Rental Sewer Operadan 5,492 83
Wage Relmb Sewer Cperation B,507 27

Wage Faimb Local Strest
Wage Refmb Major Straeat
Garbage Collections
Inlerest on Delinquants
Fark Rent

Bullding Permits

Fines & Forteits

Interast on Investmants
Zoning Fees

Othe- Ravenua

Twrp Donaiiors-Fark Consl

Total Revenuges

3,1685.05
5,703.84
22 217.08
183.61
120.00
5502

ER7 40
5,542.21
457 60
18,771.75
0.00

&

101,00000 §
0.00
50,000.00
0.00
5,000.00
8,000.00
5,600.00
&,000.00
5,000.00
/,000.00
21,000.00
0.00
200.00
100.0
300.00
5,000.00
200.00
3,600.00
800.00

T7,135.34
543,78
9,794.00
300,60
19317
5,350.45
442 B8
50727
{1,514,54)
{286, 16)
1,217.06
183,61
{8000}
{4500}
287,40
1,547.21
157 50
15,771.75
{B00.0G)

§ pnuadidd § HEOLOY 44 32 4;

Tha accompany|ng netes are an intagral part of e financia: statements.
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Village of Kinde
General Fund

Schedule of Expenditures Actual and Budget
For the Year Ended January 31, 2006

Leqgisiative

Legiclative-Council Fees

Total Lagislative

General Govarnment

Gan. Gov Electicns
Gen.Gov. Clerical

Gen. Gov. Ambulance
Zen.Gav. Clerk

Gan. (zev. Office Supplles
Gan. Gow. Taleplone

Gan. Sov Professional Fess
Gen. Grv. 2anirg

Gen., Gow, Treasurer

Gen. Gov. TaxCollection

Gen GoY, ASSES50r

Gen. Gov. Membership & Dues
Gan. Govy. Ordinances

Gen. Gov, Qther exp

Ger Gov. Bank Charges
Ger. Goy, Offico Fumiturg
Ger Gov, Compuler Supplics

Total Ganaral Govarnmant

Public Buildings and Grounds

Bldg & Grd Maint Salaries
Eldg & Grnd Supplies

Bldg & Grrd Heat, Light, Sewer
Bldg & Grrd Garbage Piclkup
Bldyg & Grnd Tools

TEIFIT §

Budget

6.500.00 &

£1,117.27}

FEITI? 3§

£.000.00

(1172500

527494 §
12,B818.0C
1.0600.G0
VRTH
1.045.27
1.542.81
3240
7B.00
.07
58,1
a.ag
GBE.OC
a.aa
786.84
a.ag
4.4%
264,40

1,0C0.00
13,0600
2,060.00
1,500.00
1,300.00
1,B00.00
6,000.00
2,000.00
3,300.00
1,260.00
12.00
aco.00
50.00
3,000.00
3C0.00
50000

2, 0CO.00

472 06
1B2.00
290,00

LAl X114
2RE. T3
AT L]
2.58T.60
1.211.00
3.900. 0
601,940
1344
24,00
50,404
2.213Ch
200,00
500,44
1.735.60

24 F55 06

Al 45200

15 708 1

58.00
BE%.38
3,105.38
114.0C

1 411K

7,000.00
5L0.00
3, DALUD
20000
500,00

8,024 00
{59.38)
{11549}
B&.00
500,00

Tofal Puhlic Boildings and Graunds 28477 &

Public Safaty
Sefely Selares

11. 200,00

7 34523

7A2350 &

1200000 &

Tha accompanying notes are an integral part of the finanzial siakements.
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Village of Kinde
General Fund
Schedule of Expenditures Actual and Budget
For the Year Ended January 31, 2006

bl

adfety Aato Maint & Operation TRZ N4 2.000.00 1.217.04
Safaty Suppliss a.0g £00.00 600,00
Safety Other T31.19 1,000.00 255817
Safety Uniforms [ARILT SULLOL L0k

Total Public S8afety D436, 75 16,000,030

Public Warks

Pubic Weorks 3'rect Lighting 11,473.58 12,003.00 52642
Pub lc Works Christmas Decoralion 461.08 2,003.00 Z,538.92
Pub ic Works Eguipment haint RA1E.80 £, 200.00 38141
Pubic Works Gaz & Q1 4,061, 3 4,600,033 430.87
Pubiic Works Supplies 1,580.24 2,000.07 1.430.78
Public Works Salaries & Wages 52000 G, 000,073 B.4B0.00
Public Works Unifarme 575.00 ,000.00 425400
Mublic Works Telephone G4 E.87 0.00 (G40.97)

Total Public Works 25.118.09 28 700,00 14.5681.41

Recraation

Hecrastlon Salades & Wages 0.0 4,000.00 4,000.00
Reoreation Repairs & Mahtenznoce 5,366.63 5.500.07 133,37
Recreation Supplies 105,63 26403, Zin.a7
Recraation Electriciy 327.05 BO0.0] 272.05
Recrastion Stpplles & Materizls 37035 00,03 130,75
Recraation Sewer 334.00 BO0.03 26400
Recreation Insurance 0.00 20075 200,050
Reoreation Corstruclor 0.q0 = 000,09 2,000.00

Total Recraation § §.5490 56 15.800.00 T.204.94

Other

Park Rent Refunds B0.04 400,00 340.00
Gereral Fund Salarles Fa11.22 &,000.00 e W=y RPN
Other Insurance 060500 {0,000.00 3g7.00
Cther Employes Bengiit Fica 4,188.28 4,500.00 31971
Ciher Employee Beneflt Retirement 1,093 B4 i 500,10 340618
Other Employes Bansfit Healh B.B23 87 11,000.00 217613
Emplayee Benefit Medicare Fortlan FICA a7e.B2 1,500.00 &a0.08
Taxes Unemployment a.2a 300.00 291.20

The accompanying nokzs are enintegrai part of the inancial stalaments.
a0




Village of Kinte
General Fund
Schedule of Expenditures Actual and Budget
For ithe Year Ended January 31, 2006

Actual Budget Favoreble
[Unfavarahlel

Craln at Large 3,A06.54 4.0100.67 13346
Garbage Expense 19,930,541 21,000.00 1,068,146
Garbage Bocklieeping 0.o0 1,000.03 1,000.00
Texsling Contaminatad Wasta 257433 10, 000.00 7 AMLGF

Total Other . BEPRAZO. T4 300,00 (14 795,70}

Capital Cutlay
Capital Dullay 36,350.00 26 5{10.0%

Total Capltal Outlay 4R.750 00 35,500,007

Transfers

Transfer 1o Local Streel Taxss 21.000.0C 26,000.00 5,000.04
Transfer to Local Strest .00 4,000.00 4. 000109
Transfer to Wehicle Repacament .40 1.000.00 1. 000 (1

Toatal Transfers % 2L0NB.0E. § 21.000 0f 10 0000

Tetal Expendituras X ZeazIThAE § 28538200 § 44 Fed e

The accompanying notes are an Isleoral part of the financial statements.
an




Village of Kinde

Tax Collection Agency Fund
Schedule of Changes
For the Year Ended January 31, 2006

Additions

95, 158,53

current Tax Co'leclinns

Total Additions

a4, 158.53

Deductions
Tax Colleciions Operaling

Tax Collecllons Slreeis

Administrative feas

(B8,771.29)
(#5,370.70

{1,0¢ 6.ED)

Net Addifions aver Daductiaons

The accompanying notos ae =nintegra parl of the fnanckal statemenls.
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George Zahul, CPA, PC
101 N Port Crescent 5t
Bad Axec, MI 45413

June 28 20086

To the Village Board
Village of Kinde
Kinde, M] 48445

The following comments related to situations that camea to my attention during the course of
my recenl exarninalion of Lhe Village of Kinde's financial statemenis as of and for the year
ended January 31, 2006, and are submitted for your evaluation and consideration. | wauld like
tc emphasize that, since my examination was conducted for the purpose of expressing an

opinion on the previously referred o financial statements, these comments arg not necessarily
all inclusive.

1. The Village over-expended in the General Fund in comparsion to the budget. This excess
of expenditure over budget amount is in vidlation of P.A. 821, The Board shoukd aveoid such

vickations by periodically reviewing actual expenditures and revenuas as comparad to budgsi
amaunts.

If you would need assistance in implementing the atove, | would by happy to assist you.

| wani to take this opportunity to thank the Board for selecting me to do your audit, and | want
ter thark the Village Officlals far their help and assistance during the audit.

Veary truly yours,

24 *4”5@54

George 4. Zahul, PG
Certified Public Accountant






